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D.O. No. J-11060/8/2010- NREGA SECRETARY
_ Government of India
o Do AT . Ministry of Rural Development

B. K. SINHA

o d.a{ 1 dﬁ

31% May, 2010

With a view to smoothening and expediting financial releases as well as ensuring their
proper and effective use for achieving Mahatma Gandhi NREGA objectives, the Ministry of
Rural Development has proposed a system that interlock a set of necessary prerequisites with
online submission of financial proposal. A software is being generated for online submission of
financial proposal based on a set of parameters as prerequisites. In this regard, you may kindly
recollect the discussions during the Workshop held on 18™ May. 2010 in Vigyan Bhawan, New
Delhi in which the proposed prerequisites for release of balance of 1™ Tranche and the 2"

tranche were discussed at length and mutually agreed upon. These prerequisite arc stated
below: :

Pre-requisite for refease of First Tranche

.,05‘ Sub-section (6) of Section 14 of the Mahatma Gandhi NREGA and Chapter 8.4 of the
o < Pperational Guidelines provides detailed puidelines for preparation of Labour Budget. 1t :
?(7 o provides for processes to be followed with a bottom-up approach in preparation of Labour ]
b\\ é}(' Budgets. These Labour Budgets are to be prepared and thoroughly discussed in the Gram
0 ¢f Sabhas which has a principal role to play in the planning, implementation and monitoring of
'P\\\ the programme purely in accordance with Section 13, 14, 15, 16 & 17 of the Act. The
v amalgamated Labour Budget at the Block and District leve! shall also carry the approval of
Q‘, Panchayat Samiti and Zila Parishad respectively. Along with the Labour Budget, the State is
. ' also required to fumish a certificate to the effect that these Sections of the Act have been
satisfied before the sitting of the Empowered Committee in the Ministry. In this regard several

instructions have also been issued in the past. The important of which are as under:-

Si.No. Letter No. Date
1, 12011/9/2007(NREGA) 05.09.2007
2. J-11011/14/2007-NREGA(Pt.) 03.07.2008
3. G-31011/5/2009-NREGA 04.01.2010
4.

K-11011/2/2008-NREGA(Mon)/TS 11.03.2010 ]

The three basic parameters which are taken into account while considering the Labour
Budget by the Empowered Committee are (a)Projected employment demand; (b) Projected
persondays; (c) The cost per personday to work out expenditure; and (d)Number and types of
proposed works through which legal guarantee of employment would be provided. While
arriving at a figure under these heads, the past trends have to be taken care of and any steep
hike has to be supported with proper justification. The Labour budget must invariably have
month-wise breakup in case of each district to capture seasonality, aspect.
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As you are aware, the first tranche is released equivalent to the requirement of first six
months subject to 50% of the fund rcqutrement for the whole year based on the agreed to LB
- after adjusting funds available as opening balance on the 1* day of the financial year.

In order to enabie Ministry to release 1™ tranche immediately after the Labour Budget is
agreed o, the States should also ensure fuifilment of following conditionalities:-

(a) District-wise opening balance figures as on April 1 of the financial year for
which 1* tranche would be released. _
(b) District-wise and month-wise projections of the labour demand and the fund
' requirement as per agreed to Labout Budgets.
{c) Accounts of the financial year beforc tast should have been settled.
{d} Settlement of audit paras.
{e) Satisfactory reply of ali clarlﬁcataons sought by the Ministry.

2. The software being developed for submission of online proposals by the States/Districts
-for the release of 2™ tranche would be shared with States very scon. Accordingly, the Ministry
‘would only accept online proposals for release of 2" tranche henceforth, The details of which

has already been shared and discussed with States in the above Workshop which are also
~ detailed below:-

Pre-requisite for release of 2" Tranche - 2010-11

The software has been programmed to accept online financia! propesals only if the
following conditionalities are met:

{a) Updated physical progress in terms of cmployment demand generated
(persondays) and financial progress have been reported.

{b) Full State share proportionate to Central release till then is released and received

“ by districts. In case of State having State Fund, it should be released and made
" available in the Mahatma Gandhi NREGA Savings Bank Account duly certified
by the concerned Bank. . ;

{c) Expenditure incurred reaches 60% of available funds.

{d) . 100% reporting is made on MIS.

(e) Provision for Bharat Nirman Rajiv Gandhi Sewa Kendra.

) UC of previous year and current year would be generated through MIS, pending
audit paras should have been answered and other prescribed certificates as per
the guidelines like non-diversion, non-embezzlement, etc. must accompany the
proposal,

(g) Proposal (o be accompanied with complete audit report if the same is submitted :

: on Ist October and thereafter.

(h)  Consistency in Opening Balance and Closing Balance as per audit report, UC
and MPR of the last year.

6)] Complaints/VIP references to be resolved under the given time frame. :

() Conduct of regular Social Audit. Findings of Social Audit to be uploaded and
action taken on findings within 3 menths to be on MIS,

{k)  Ombudsman 1o be instituted before coming up for 2nd Tranche.

o) It wages higher than notified wage are paid then the amount by which it is
higher should be from State Share with proportionate material component that

should have been released if material component exceeds proportionate 40% of
the notified wages.
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KN I would like 1o thank you for your positive and affirmative response on the above

L. ‘proposed, improvements in the procedural aspects and with your coopetration, [ am surg that

" owgrall efficacy. in -the implementation of the Mahaima Gandhi NREGA could be further

enhianced.  This will also bring in greater element of financial prudence in overall
implementation of the Act.
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Principal Secretaries/Secretaries ' \
of all the States(in-charge of NREGA)




